LONG HUAT GROUP BERHAD

NOTES TO ACCOUNTS

1. There is no change in the significant accounting policies adopted in preparing this quarterly financial statement as compared with the most recent annual financial statement as for the year ended at 31/08/1998.

2. There is no exceptional item.

3. There is no extraordinary item.

4. Taxation
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5. There is no pre-acquisition profit for the current financial year to date.

6. There is no profit on any sale of investments and/or properties for the current financial year to date.

7. There is no purchase or disposal of quoted securities

a)
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Total Purchases

NIL

Total Disposals

NIL

Total Profit/Loss on Disposal

NIL


b) Investment in quoted share as at 31/08/1999
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Total investment at cost

25,555

      

 

Total investments at carrying value/book value

4,608

       

 

    (after provision for diminution in value)

Total investment at market value at end of

     reporting period (31/08/99)

11,299

      

 

 

8. There is no change in the composition of the company for the current financial year to date.

9.  The company had made various announcements to the Kuala Lumpur Stock Exchange pertaining to the LHGB Scheme which comprise of the following :-

· Proposed acquisition of :

a. 74.2% equity interest in Unicorn Timber Industries Berhad;

b. 41.0% equity interest in Landwell Resources Pte. Ltd;

c. 30.0% equity interest in Coming Dragon Sdn Bhd;

d. 100.0% equity interest in General Vinyl Industries Sdn Bhd; and,

e. 100.0% equity interest in Chen Yew Plastic Sdn Bhd.

· Proposed rights issue up to a maximum of 74,800,000 new ordinary shares on the basis of 2 new shares for every 1 existing share held at an issue price of RM 2.40 per share.

· Proposed issue of RM 100 million nominal amount of 3% Redeemable Bank Guaranteed Bonds 1998/2003 with up to 37,400,000 detachable warrants on a ‘”bought-deal” basis.

Subsequently, on 30th December 1997, the company had through BSN Merchant Bank Bhd announced that the aforementioned proposals would be deferred indefinitely due to the economic situation then.

10. There is no obvious seasonal or cyclical trend on the group operations.

11. There is no issuance and repayment of debt securities and equity securities for the current financial year to date.
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   *Short Term Borrowing

The Group’s bank credit facilities obtained from local financial institutions are  secured by fixed and floating charges over the freehold and leasehold land and buildings and other assets of the Group.  The said facilities for the subsidiaries are also guaranteed by the Company.

The bank credit facilities of the Company are secured by way of a corporate guarantee of a subsidiary company and negative pledges of its present and future assets to the lending financial institutions.  Those of the subsidiary companies are secured by way of a fixed legal charge over their respective subsidiary company’s freehold and leasehold land and buildings, loan agreement, debenture incorporating fixed and floating charges over the present and future assets and the corporate guarantee of the company.

 
[image: image5.wmf]

**Long Term Liabilities

The loans are secured by way of fixed legal charges over the Group’s and the Company’s freehold and leasehold land and buildings, loan agreements, debentures incorporating fixed and floating charges over both present and future assets of certain subsidiary companies and the corporate guarantee of the Company.

The hire purchase facilities of the Group are all secured by the corporate guarantee of the Company.

12. Contingent Liabilities

The company has provided corporate guarantee to the extent of RM 43,528,993                      (Year 1998: RM40,528,993) to financial institutions for credit facilities and hire purchase facilities granted by the financial institution to certain subsidiaries.  

13. N/A.

14. There is no pending material litigation.

15. Segmental reporting

Segmental information is provided on the activities of the Group on geographical location and industry, details of which are as follows:-
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16. There is no preceding quarterly report available for comparison.

17. Performance review

The Group continued to register modest growth in 1999 and  registered a profit before tax of RM1,174,770 for the financial period ended 31/08/1999.  There is no extraordinary or exceptional item or any material events or trend that affect the group performances.

18. Commentary prospect for current year.

The Group expects to maintain its market share in the year of 1999 as trading and business conditions are more favourable.

20. There is no profit guaranteed nor forecasted profit available for comparison. 

21. There is no decision to propose any dividend for the current financial year ended 31/08/1999.
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		Total Purchases		NIL

		Total Disposals		NIL

		Total Profit/Loss on Disposal		NIL
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		Total investment at cost		25,555

		Total investments at carrying value/book value		4,608

		(after provision for diminution in value)

		Total investment at market value at end of

		reporting period (31/08/99)		11,299
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								As at 31/08/1999 (RM'000)

								Outstanding Balance

										RM'000

		*		Short Term Borrowing

						Short Term Loan				4,537

						Revolving Credits				6,900

						Bank Overdrafts				16,557

						Bill Payable				12,873

						HP Creditor				516

										41,383

		**		Loan Term Borrowings						3,449
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				8/31/99		8/31/98

				8/31/99		8/31/98

				RM		RM

		Current year		N/A		(536,035)

		Write off/(provision) for

		deffered tax		- 0		30,016

		Prior year under provision		- 0		(3,470)

				N/A		(509,489)
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		For financial year period ended 31/08/1999

						Turnover

						1999		1998		1998

						RM		RM		RM

		Timber and related activities

				North America		15,036,348		18,607,381

				Europe		4,035,310		982,334

				East Asia		8,062,547		2,523,073

				Middle East		950

				New Zealand		304,478		118,480

				Australia		- 0		126,005

				Singapore		- 0		837,317

				Local Sales		22,809,512		22,184,267

						50,249,145		45,378,857		(290,324)

		Shoes

				East Asia		7,208,407		7,742,251

				Local Sales		5,334,960		5,781,531

						12,543,367		13,523,782		271,866

		Total				62,792,512		- 0		- 0
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		Long Term Liabilities

				Group

				1999		1998

		Term loan of RM2.6 million repayable over 36 equal

		monthly instalments of RM84,424 which commenced

		in 1995		1,915,697.56		1,721,028

		Term loan of RM10 million repayable over 36 equal

		monthly instalments of RM31,800 which commenced

		in 1996		- 0		331,849

		Term loan of RM6.0 million repayable over 12 equal

		quarterly instalments of RM500,000 which commenced

		in 1996		1,899,311.37		2,149,311

		Term loan of RM4.7 million repayable by 59 equal

		monthly instalments of RM99,264 and one last

		instalment to be calculated which commenced in 1995		2,375,267.20		2,809,217

		Term loan of RM1.8 million repayable by 42 equal

		monthly instalments of RM57,114 which commenced

		in 1996		- 0		611,917

		Term loan of RM960,000 repayable by 60 equal

		monthly instalments of RM16,000 which commenced

		in 1998		970,000		971,092

				7,160,276		8,594,414

		Portion repayable within 12 months				(5,012,687)

				7,160,276		3,581,727

		Hire purchase creditors				1,507,489

		Portion repayable within 12 months included in other

		creditors and accruals				(511,772)

						995,717

		Long term liabilities				4,577,444






